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INDEPENDENTAUDITOR’SREPORT


TotheBoardofDirectors
ofInksterPreparatoryAcademy

We have audited the accompanying financial statements of the governmental activities, each major fund, and the

aggregateremainingfundinformationofInksterPreparatoryAcademyasofandfortheyearendedJune30,2018,and

therelatednotestothefinancialstatements,whichcollectivelycompriseInksterPreparatoryAcademy’sbasicfinancial
statementsaslistedinthetableofcontents.

Management’sResponsibilityfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsinaccordancewith

accountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica;thisincludesthedesign,implementation,and

maintenanceofinternalcontrolrelevanttothepreparationandfairpresentationoffinancialstatementsthatarefree

frommaterialmisstatement,whetherduetofraudorerror.

Auditor’sResponsibility
Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit.Weconductedourauditin
accordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandardsapplicableto
financialauditscontained inGovernmentAuditingStandards,issuedbytheComptroller GeneraloftheUnited States.
Thosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancial

statementsarefreefrommaterialmisstatement.


An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements.
 The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
materialmisstatementofthefinancialstatements,whetherduetofraudorerror.Inmakingthoseriskassessments,the
auditorconsidersinternalcontrolrelevanttotheentity’spreparationandfairpresentationofthefinancialstatementsin
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also

includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimatesmadebymanagement,aswellasevaluatingtheoverallpresentationofthefinancialstatements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinions.

Opinions
Inouropinion,thefinancialstatementsreferredtoabovepresentfairly,inallmaterialrespects,therespectivefinancial

position of the governmental activities, each major fund, and the aggregate remaining fund information of Inkster
Preparatory
Academy as of June 30, 2018, and the respective changes in financial position, thereof for the year then


endedinaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.
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OtherMatters



RequiredSupplementaryInformation



AccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericarequirethatthemanagement’sdiscussionand
analysisandbudgetarycomparisoninformation,asidentifiedinthetableofcontents,bepresentedtosupplementthe
basicfinancialstatements.Suchinformation,althoughnotapartofthebasicfinancialstatements,isrequiredbythe
GovernmentalAccountingStandardsBoard,whoconsidersittobeanessentialpartoffinancialreportingforplacingthe
basic financial statements in an appropriate operational, economic, or historical context.  We have applied certain
limitedprocedurestotherequiredsupplementaryinformationinaccordancewithauditingstandardsgenerallyaccepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financialstatements,andtheotherknowledgeweobtainedduringourauditofthebasicfinancialstatements.Wedo
notexpressanopinionorprovideanyassuranceontheinformationbecausethelimitedproceduresdonotprovideus
withsufficientevidencetoexpressanopinionorprovideanyassurance.





































OtherInformation
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Inkster Preparatory Academy’s basic financial statements.  The introductory section, combining and individual nonͲ
majorfundfinancialstatements,andschedulesofrevenuesandexpenditures,arepresentedforpurposesofadditional
analysisandarenotarequiredpartofthebasicfinancialstatements.
ThecombiningandindividualnonͲmajorfundfinancialstatementsandtheschedulesofrevenuesandexpendituresare
the responsibility of management and were derived from and relate directly to the underlying accounting and other
recordsusedtopreparethebasicfinancialstatements.Suchinformationhasbeensubjectedtotheauditingprocedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconcilingsuchinformationdirectlytotheunderlyingaccountingandotherrecordsusedtopreparethebasicfinancial
statementsortothebasicfinancialstatementsthemselves,andotheradditionalproceduresinaccordancewithauditing
standardsgenerallyacceptedintheUnitedStatesofAmerica.Inouropinion,thecombiningandindividualnonͲmajor
fund financial statements and the schedules of revenues and expenditures are fairly stated in all material respects in
relationtothebasicfinancialstatementsasawhole.
Theintroductoryandstatisticalsectionshavenotbeensubjectedtotheauditingproceduresappliedintheauditofthe
basicfinancialstatementsand,accordingly,wedonotexpressanopinionorprovideanyassuranceonthem.
OtherReportingRequiredbyGovernmentAuditingStandards
In accordance with Government Auditing Standards, we have also issued our report dated October 30, 2018, on our
consideration of Inkster Preparatory Academy’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Inkster Preparatory
Academy’s internal control over financial reporting or on compliance.  That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Inkster Preparatory Academy’s internal
controloverfinancialreportingandcompliance.

CroskeyLanni,PC
October30,2018
Rochester,Michigan
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INDEPENDENTAUDITOR’SREPORTONINTERNALCONTROLOVERFINANCIALREPORTINGANDON

 COMPLIANCEANDOTHERMATTERSBASEDONANAUDITOFFINANCIALSTATEMENTSPERFORMEDIN

ACCORDANCEWITHGOVERNMENTAUDITINGSTANDARDS




TotheBoardofDirectors
ofInksterPreparatoryAcademy

Wehaveaudited,inaccordancewiththeauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthe

standardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbytheComptrollerGeneral

of the United States, the financial statements of the governmental activities, each major fund, and the aggregate

remainingfundinformationofInksterPreparatoryAcademy,asofandfortheyearendedJune30,2018,andtherelated

notestothefinancialstatements,whichcollectivelycompriseInksterPreparatoryAcademy’sbasicfinancialstatements,

andhaveissuedourreportthereondatedOctober30,2018.



InternalControloverFinancialReporting

Inplanningandperformingourauditofthefinancialstatements,weconsideredInksterPreparatoryAcademy’sinternal

control over financial reporting (internal control) to determine the audit procedures that are appropriate in the

circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of

expressinganopinionontheeffectivenessofInksterPreparatoryAcademy’sinternalcontrol.Accordingly,wedonot

expressanopinionontheeffectivenessofInksterPreparatoryAcademy’sinternalcontrol.



A deficiency in internal control exists when the design or operation of a control does not allow management or

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,

misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in internal

control,suchthatthereisareasonablepossibilitythatamaterialmisstatementoftheentity’sfinancialstatementswill

notbeprevented,ordetectedandcorrectedonatimelybasis.Asignificantdeficiencyisadeficiency,oracombination

ofdeficiencies,ininternalcontrolthatislessseverethanamaterialweakness,yetimportantenoughtomeritattention

bythosechargedwithgovernance.



Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedinthefirstparagraphofthissectionandwas

notdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerialweaknessesor,significantdeficiencies.
Giventheselimitations,duringourauditwedidnotidentifyanydeficienciesininternalcontrolthatweconsidertobe
materialweaknesses.However,materialweaknessesmayexistthathavenotbeenidentified.
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ComplianceandOtherMatters
AspartofobtainingreasonableassuranceaboutwhetherInksterPreparatoryAcademy’sfinancialstatementsarefree
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determinationoffinancialstatementamounts.However,providinganopiniononcompliancewiththoseprovisionswas
notanobjectiveofouraudit,andaccordingly,wedonotexpresssuchanopinion.Theresultsofourtestsdisclosedno
instancesofnoncomplianceorothermattersthatarerequiredtobereportedunderGovernmentAuditingStandards.

PurposeofthisReport
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance.ThisreportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditingStandardsin
consideringtheentity’sinternalcontrolandcompliance.Accordingly,thiscommunicationisnotsuitableforanyother
purpose.













CroskeyLanni,PC


October30,2018
Rochester,Michigan
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MANAGEMENT’SDISCUSSIONANDANALYSIS

ThissectionofInksterPreparatoryAcademy’sannualfinancialreportpresentsourdiscussionandanalysisofthepublic
schoolAcademy’sfinancialperformanceduringthefiscalyearthatendedonJune30,2018.Pleasereaditinconjunction
withtheAcademy’sfinancialstatements,whichimmediatelyfollowthissection.

FinancialHighlights

¾
TheAcademyhadanincreaseinthegeneralfundbalanceof$12,678.ThisgivestheAcademyageneral
fundbalanceof$23,001.



OVERVIEWOFTHEFINANCIALSTATEMENTS

This annual report consists of three parts – management’s discussion and analysis (this section), the basic financial
statementsandrequiredsupplementaryinformation.Thebasicfinancialstatementsincludetwokindsofstatementsthat
presentdifferentviewsoftheAcademy:

FigureAͲ1
¾
Thefirsttwostatements areacademyͲ
wide financial statements that provide
OrganizationofInksterPreparatory
both shortͲterm and longͲterm
Academy’sFinancialReport
information about the Academy’s
overallfinancialstatus.
¾

¾

The remaining statements are fund
financial statements that focus on
individual parts of the Academy,
reporting the Academy’s operations in
more detail than the academyͲwide
statements.

Management’s
Discussionand
Analysis

Thegovernmentalfundsstatementstell
how basic services like regular and
special education were financed in the
shortͲtermaswellaswhatremainsfor
futurespending.

DistrictͲwide
Financial
Statements

Basic
Financial
Statements

Fund
Financial
Statements

Required
Supplementary
Information

Notesto
Financial
Statements



Summary
Detail



Thefinancialstatementsalsoincludenotesthatexplainsomeoftheinformationinthestatementsandprovidemore
detaileddata.Thestatementsarefollowedbyasectionofrequiredsupplementaryinformationthatfurtherexplainsand
supportsthefinancialstatementswithacomparisonoftheAcademy’sbudgetfortheyear.FigureAͲ1showshowthe
variouspartsoftheannualreportarearrangedandrelatedtooneanother.

FigureAͲ2summarizedthemajorfeaturesoftheAcademy’sfinancialstatements,includingtheportionoftheAcademy’s
activitiestheycoverandthetypesofinformationtheycontain.Theremainderofthisoverviewsectionofmanagement’s
discussionandanalysishighlightsthestructureandcontentsofeachofthestatements.
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FigureAͲ2MajorFeaturesoftheAcademyͲWideandFundFinancialStatements

AcademyͲwidestatements
Entireacademy(except
fiduciaryfunds)

Scope

Requiredfinancial
statements

Accountingbasisand
measurementfocus
Typeofasset/liability
information

Typeofinflow/outflow
information

Governmentalfunds
Fiduciaryfunds
Allactivitiesoftheacademy Instancesinwhichthe
thatarenotfiduciary
academyadministers
resourcesonbehalfof
someoneelse,suchas
studentactivitiesmonies
*Statementofnetposition
*Balancesheet
Statementoffiduciarynet
position
*Statementofactivities
*Statementofrevenues,
expendituresandchangesin
fundbalances
Accrualaccountingand
Modifiedaccrualaccounting Accrualaccountingand
economicresourcesfocus
andcurrentfinancial
economicresourcesfocus
resourcesfocus
Allassetsandliabilities,
Generallyassetsexpectedto Allassetsandliabilities,
bothshortͲtermandlongͲ
bothfinancialandcapital,
beusedupandliabilities
shortͲtermandlongͲterm
thatcomedueduringtheyear term,theacademy’sfundsdo
orsoonthereafter;nocapital notcurrentlycontaincapital
assetsorlongͲtermliabilities assets,althoughtheycan
included
Allrevenuesandexpenses
Revenuesforwhichcashis Alladditionsanddeductions
duringyear,regardlessof
receivedduringorsoonafter duringtheyear,regardlessof
whencashisreceivedorpaid theendoftheyear,
whencashisreceivedorpaid
expenditureswhengoodsor
serviceshavebeenreceived
andtherelatedliabilityis
dueandpayable


ThetwoAcademyͲwidestatementsreporttheAcademy’snetpositionandhowtheyhavechanged.NetpositionͲthe
differencebetweentheAcademy’sassets,deferredoutflows,liabilitiesanddeferredinflows,areonewaytomeasurethe
Academy’sfinancialhealthorposition.

¾
Overtime,increasesordecreasesintheAcademy’snetpositionisanindicatorofwhetheritsfinancial
positionisimprovingordeteriorating,respectively.
¾

ToassesstheoverallhealthoftheAcademy,youneedtoconsideradditionalnonͲfinancialfactorssuchas
changes in the Academy’s enrollment, the condition of school buildings and other facilities, and the
Academy’sabilitytobecompetitivewithotherpublicschoolacademiesandareaschooldistricts.


Governmental activities Ͳ The Academy’s basic services are included here, such as regular and special education and
administration.Statefoundationaidfinancesmostoftheseactivities.
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FundFinancialStatements

The fund financial statements provide more detailed information about the Academy’s funds, focusing on its more
significantor“major”fundsͲnottheAcademyasawhole.FundsareaccountingdevicestheAcademyusestokeeptrack
ofspecificsourcesoffundingandspendingonparticularprograms:

¾
SomefundsarerequiredbyStatelaw.
¾

TheAcademyestablishesotherfundstocontrolandmanagemoneyforparticularpurposes(likerepaying
itslongͲtermdebts)orshowthatitisproperlyusingcertainrevenues(likeschoollunch).


TheAcademyhasonlygovernmentalfundsͲMostoftheAcademy’sbasicservicesareincludedingovernmentalfunds
whichgenerallyfocuson(1)howcashandotherfinancialassetsthatcanreadilybeconvertedtocashflowinandoutand
(2) the balances left at yearͲend that are available for spending.  Consequently, the governmental funds statements
provideadetailedshortͲtermviewthathelpsyoudeterminewhethertherearemoreorfewerfinancialresourcesthat
canbespentinthenearfuturetofinancetheAcademy’sprograms.Becausethisinformationdoesnotencompassthe
additionallongͲtermfocusoftheAcademyͲwidestatements,weprovideadditionalinformationwiththegovernmental
fundsstatementthatexplainstherelationship(ordifferences)betweenthem.

FinancialAnalysisoftheAcademyasaWhole

TheAcademy’scombinednetpositionof$40,432increasedby$3,029duringtheyear.

Thetotalrevenuesincreased16%to$1,616,442primarilyduetoincreasedenrollment.Stateaidfoundationallowance
includedinrevenuefromstatesourcesaccountsfor74%oftheAcademy’srevenue.Blendedenrollmentincreased58.75
studentsto158.36students.

Thetotalcostofinstructionincreased18.7%to$553,084.Supportservicesincreased17.9%to$1,047,497.

FinancialAnalysisofTheAcademy’sFunds

ThefinancialoperationoftheAcademyisconsideredstable.ThegeneralfundbalanceatJune30,2018is$23,001or1.4%
ofexpenditures.

GeneralFundBudgetaryHighlights

Overthecourseoftheyear,theAcademyrevisedthegeneralfundannualoperatingbudgettostaywithinitsbudgetary
plan.

WhiletheAcademy’sfinalbudgetforthegeneralfundanticipatedrevenueswouldbegreaterthanexpendituresandother
financingsourcesorusesby$12,215,theactualresultsfortheyearshowedanincreaseinfundbalanceof$12,678.

Actualrevenueswere$45,236more thanbudget primarilyas aresultof thereceiptof unanticipatedlocalsourcesof
revenue.

Actual expenditures were $31,955 more than budget primarily due to the underestimate of expenses related to
transportationandoperations/maintenance.
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AcademyGovernmentalActivities

TableAͲ3
InksterPreparatoryAcademy'sNetPosition
2018

2017

Currentandotherassets
Capitalassets,net

$651,976
17,431

$369,652
27,080

Totalassets

669,407

396,732

Currentliabilitiesanddeferredinflows

628,975

359,329

Netposition:
Investmentincapitalassets
Unrestricted

17,431
23,001

27,080
10,323

Totalnetposition

$40,432

$37,403



TableAͲ4
ChangesinInksterPreparatoryAcademy'sNetPosition
2018

2017

$317,201

$640,231

1,200,178
99,063

750,687
953

Totalrevenues

1,616,442

1,391,871

Expenses:
Instruction
Supportservices
Unallocateddepreciation

553,084
1,047,497
12,832

465,785
888,683
Ͳ

Totalexpenses

1,613,413

1,354,468

Changeinnetposition

$3,029

$37,403

Revenues:
Programrevenues:
Federalandstateoperatinggrants
Generalrevenues:
StateaidͲunrestricted
Other
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CapitalAssetandDebtAdministration

CapitalAssets

AsofJune30,2018,theAcademyhadinvested$17,431incapitalassetsnetofaccumulateddepreciationassummarized
inFigureAͲ5.Thisamountrepresentsanetdecreaseof$9,649fromthebeginningoftheyear.Totaldepreciationexpense
for the year was $12,832.  More detailed information about capital assets can be found in Note 5 to the financial
statements.

TheAcademy’scapitalassetsareasfollows:


TableAͲ5
InksterPreparatoryAcademy'sCapitalAssets
2018

2017

Equipment

$38,963

$35,780

Lessaccumulateddepreciation

21,532

8,700

Netbookvalueofassets

$17,431

$27,080


LongͲTermDebt

TheAcademyhasnolongͲtermdebtasofJune30,2018.

FactorsBearingonTheAcademy’sFuture

Atthetimethesefinancialstatementswerepreparedandaudited,theAcademywasawareofexistingcircumstancesthat
couldsignificantlyaffectitsfinancialhealthinthefuture.

¾
The Academy has adopted a balanced general fund budget, as well as entered into a management
agreementinwhichanyexpendituresthatexceedrevenuewillbecoveredandassumedbymanagement.
¾
ThecharteragreementwithCentralMichiganUniversityexpiresJune30,2021.
¾
Theschoolaidbudgetfor2017/2018hasbeenapprovedbythestatelegislature.

TheAcademycontinuestoplaceemphasisuponenrollmentincreasesthroughnewworkingstrategies.Enrollmentgrowth
willbeimperativeincontinuingfinancialgrowth,andofferingadditionalprogramopportunities.

ContactingTheAcademy’sFinancialManagement

Thisfinancialreportisdesignedtoprovideourstudents,parentsandcreditorswithageneraloverviewoftheAcademy’s
financesandtodemonstratetheAcademy’saccountabilityforthemoneyitreceives.Ifyouhavequestionsaboutthis
reportorneedadditionalinformation,contacttheAcademy’sManagementCompany,ACCELSchoolsat26200Ridgemont,
Roseville,MI48066.Phone(586)575Ͳ9500.
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INKSTERPREPARATORYACADEMY

STATEMENTOFNETPOSITION
JUNE30,2018



ASSETSANDDEFERREDOUTFLOWS
CurrentAssets
Cashandcashequivalents
Duefromothergovernmentalunits
Prepaidexpenses

$371,156
274,155
6,665

Totalcurrentassets

651,976

CapitalAssetsͲNetofAccumulatedDepreciation

17,431

Totalassetsanddeferredoutflows

$669,407

LIABILITIES,DEFERREDINFLOWS,ANDNETPOSITION
CurrentLiabilities
Accountspayable
Unearnedrevenue
Otheraccruedexpenses

$531,564
24,604
72,807

Totalcurrentliabilities

628,975

NetPosition
Netinvestmentincapitalassets
Unrestricted

17,431
23,001

Totalnetposition

40,432

Totalliabilities,deferredinflowsandnetposition

$669,407












Seeaccompanyingnotestofinancialstatements
Ͳ1Ͳ

INKSTERPREPARATORYACADEMY

STATEMENTOFACTIVITIES
FORTHEYEARENDEDJUNE30,2018



Expenses
Functions
Instruction
Basicprograms
Addedneeds
Supportservices
Pupilsupportservices
Instructionalstaffsupportservices
Generaladministration
Schooladministration
Businesssupportservices
Operationsandmaintenance
Pupiltransportationservices
Centralsupportservices
Foodservices
Unallocateddepreciation
Totalprimarygovernment

Chargesfor
Services

Program
Revenues
Operating
Grants

Net(Expense)
Revenuesand
Changesin
NetPosition
Government
Type
Activities

$466,073
87,011

$Ͳ
Ͳ

$27,028
93,011

$(439,045)
6,000.00

16,567
82,806
57,492
238,554
386
358,630
138,315
28,686
126,061
12,832

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ

16,567
74,026
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
106,569
Ͳ

Ͳ
(8,780)
(57,492)
(238,554)
(386)
(358,630)
(138,315)
(28,686)
(19,492)
(12,832)

$1,613,413

$Ͳ

$317,201

(1,296,212)

GeneralPurposeRevenues
StateschoolaidͲunrestricted
Miscellaneousrevenues

Totalgeneralpurposerevenues

1,200,178
99,063
1,299,241

Changeinnetposition

3,029

NetpositionͲJuly1,2017

37,403

NetpositionͲJune30,2018

$40,432




Seeaccompanyingnotestofinancialstatements
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INKSTERPREPARATORYACADEMY

COMBINEDBALANCESHEET–ALLGOVERNMENTALFUNDS
JUNE30,2018



ASSETS

Cashandcashequivalents
Duefromothergovernmentalunits
Duefromotherfunds
Prepaidexpenses
Totalassets

General

NonͲMajor
SpecialRevenue

Total

$371,146
267,791
6,374
6,665

$10
6,364
Ͳ
Ͳ

$371,156
274,155
6,374
6,665

$651,976

$6,374

$658,350

LIABILITIESANDFUNDBALANCE

Liabilities
Accountspayable
Duetootherfunds
Unearnedrevenue
Otheraccruedexpenses

$531,564
Ͳ
24,604
72,807

$Ͳ
6,374
Ͳ
Ͳ

$531,564
6,374
24,604
72,807

Totalliabilities

628,975

6,374

635,349

FundBalance
Nonspendable
Unassigned

6,665
16,336

Ͳ
Ͳ

6,665
16,336

Totalfundbalance

23,001

Ͳ

23,001

Totalliabilitiesand
fundbalance

$651,976

$6,374

$658,350











Seeaccompanyingnotestofinancialstatements
Ͳ3Ͳ

INKSTERPREPARATORYACADEMY

RECONCILIATIONOFTOTALGOVERNMENTALFUNDBALANCETONETPOSITION
OFGOVERNMENTALACTIVITIES
JUNE30,2018


Amountsreportedforgovernmentalactivitiesinthestatementofnetpositionaredifferentbecause:

TotalGovernmentalFundBalances

$23,001

Capitalassetsusedingovernmentalactivitiesarenotfinancialresourcesand,
therefore,arenotreportedinthefunds.Thecostoftheassetsis$38,963
andtheaccumulateddepreciationis$21,532.

NetPositionofGovernmentalActivities

17,431

$40,432


























Seeaccompanyingnotestofinancialstatements
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INKSTERPREPARATORYACADEMY

STATEMENTOFREVENUES,EXPENDITURES
ANDCHANGESINFUNDBALANCE–ALLGOVERNMENTALFUNDS
FORTHEYEARENDEDJUNE30,2018

General
SpecialRevenue

Revenues
Localsources
Statesources
Federalsources

Total

$99,063
1,341,706
69,104

$Ͳ
5,521
101,048

$99,063
1,347,227
170,152

1,509,873

106,569

1,616,442

466,073
87,011

Ͳ
Ͳ

466,073
87,011

16,567
82,806
57,492
238,554
386
358,630
138,315
28,686
Ͳ
3,183

Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
Ͳ
126,061
Ͳ

16,567
82,806
57,492
238,554
386
358,630
138,315
28,686
126,061
3,183

1,477,703

126,061

1,603,764

Excessofrevenuesoverexpenditures

32,170

(19,492)

12,678

OtherFinancingSources(Uses)
Operatingtransfersin
Operatingtransfersout

Ͳ
(19,492)

19,492
Ͳ

19,492
(19,492)

(19,492)

19,492

Ͳ

Excess(deficiency)ofrevenuesandotherfinancing
sourcesoverexpendituresandotheruses

12,678

Ͳ

12,678

FundbalanceͲJuly1,2017

10,323

Ͳ

10,323

FundbalanceͲJune30,2018

$23,001

$Ͳ

$23,001

Totalgovernmentalfundrevenues
Expenditures
Instruction
Basicprograms
Addedneeds
Supportservices
Pupilsupportservices
Instructionalstaffsupportservices
Generaladministration
Schooladministration
Businesssupportservices
Operationsandmaintenance
Pupiltransportationservices
Centralsupportservices
Foodservices
Capitaloutlay
Totalgovernmentalfundexpenditures

Totalotherfinancingsources(uses)



Seeaccompanyingnotestofinancialstatements
Ͳ5Ͳ

INKSTERPREPARATORYACADEMY

RECONCILIATIONOFTHESTATEMENTOFREVENUES,EXPENDITURESANDCHANGESIN
FUNDBALANCEOFGOVERNMENTALFUNDSTOTHESTATEMENTOFACTIVITIES
FORTHEYEARENDEDJUNE30,2018


Amountsreportedforgovernmentalactivitiesinthestatementofactivitiesaredifferentbecause:

NetChangeinFundBalancesͲTotalGovernmentalFunds

$12,678

Governmentalfundsreportcapitaloutlaysasexpenditures.However,
inthestatementofactivities,assetsarecapitalizedandthecostis
allocatedovertheirestimatedusefullivesandreportedasdepreciation
andamortizationexpense.Thisistheamountbywhichcapitaloutlays
exceededdepreciationandamortizationinthecurrentperiod

Capitaloutlay
Depreciationandamortizationexpense

$3,183
(12,832)

ChangeinNetPositionofGovernmentalActivities

(9,649)

$3,029




















Seeaccompanyingnotestofinancialstatements
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS
FORTHEYEARENDEDJUNE30,2018



NOTE1–SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

The accounting policies of Inkster Preparatory Academy (the “Academy”) conform to generally accepted accounting
principlesapplicabletopublicschoolacademies.Thefollowingisasummaryofthesignificantaccountingpolicies:

ReportingEntity

InksterPreparatoryAcademywasformedasapublicschoolacademypursuanttotheMichiganSchoolCodeof1976,as
amended by Act No. 362 of the Public Acts of 1993 and Act No. 416 of the Public Acts of 1994.  The Academy filed
articles of incorporation as a nonprofit corporation pursuant to the provisions of the Michigan Nonprofit Corporation
Actof1982,asamended,andbeganoperationinJuly2016.

InAugust2016,theAcademyenteredintoafiveyearcontractwiththeCentralMichiganUniversity’sBoardofRegents
tocharterapublicschoolacademy.ThecontractrequirestheAcademytoactexclusivelyasagovernmentalagencyand
notundertakeanyactioninconsistentwithitsstatusasanentityauthorizedtoreceivestateschoolaidfundspursuant
totheStateconstitution.TheUniversity’sBoardofRegentsisthefiscalagentfortheAcademyandisresponsiblefor
overseeingtheAcademy’scompliancewiththecontractandallapplicablelaws.TheAcademypaystheCentralMichigan
University’s BoardofRegentsthreepercentofstateaidasadministrativefees.Totaladministrativefeespaidforthe
yearendedJune30,2018wereapproximately$36,100.

InAugust2016,theAcademyenteredintoafiveyearagreementwithAccelSchoolsMichigan,LLC(“ACCEL”).Underthe
terms of the agreement, ACCEL provides a variety of services including human resources, educational programs, and
consulting.  ACCEL receives all revenues as its service fee from which it shall pay all operating costs of the Academy.
ACCEListhenentitledtoretainascompensationfortheservicesprovidedanyresidualincomeintheeventofayearly
surplus.  In the event of a yearly deficit, ACCEL shall contribute an amount to the Academy to ensure that the fund
balanceremainspositive.AsofJune30Ͳ,2018ACCELhadcontributedapproximately$96,900totheAcademy.Asof
June30,2018$505,059wasduetoACCELfromtheAcademy.

The accompanying financial statements have been prepared in accordance with criteria established by the
Governmental Accounting Standards Board for determining the various governmental organizations to be included in
the reporting entity. These criteria include significant operational or financial relationships with the public school
Academy.Basedonapplicationofcriteria,theAcademydoesnotcontaincomponentunits.

FundFinancialStatements

Fund financial statements report detailed information about the Academy.  The focus of governmental fund financial
statementsisonmajorfundsratherthanreportingfundsbytype.Eachmajorfundispresentedinaseparatecolumn.
NonͲmajorfundsareaggregatedandpresentedinasinglecolumn.
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE1ͲSUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESͲContinued

BasisofPresentation–FundAccounting

TheaccountsoftheAcademyareorganizedonthebasisoffunds.Theoperationsofafundareaccountedforwitha
separate set of selfͲbalancing accounts that comprise its assets, liabilities, fund balance, revenue and expenditures.
Governmentresourcesareallocatedtoandaccountedforinindividualfundsbasedonthepurposesforwhichtheyare
tobespentandthemeansbywhichspendingactivitiesarecontrolled.Thevariousfundsaregrouped,inthecombined
financialstatementsinthisreport,intogenericfundtypesintwobroadfundcategories.

GovernmentalFunds

AgovernmentalfundisafundthroughwhichmostAcademyfunctionstypicallyarefinanced.Theacquisition,useand
balancesoftheAcademy’sexpendablefinancialresourcesandtherelatedcurrentliabilitiesareaccountedforthrougha
governmentalfund.

GeneralFundͲThegeneralfundisusedtorecordthegeneraloperationsoftheAcademypertainingtoeducationand
thoseoperationsnotprovidedforinotherfunds.Includedarealltransactionsrelatedtotheapprovedcurrentoperating
budget.

Special Revenue Fund Ͳ The special revenue fund is used to account for the food service program operations.  The
specialrevenuefundisasubsidiaryoperationandisanobligationofthegeneralfund.Thereforeanyshortfallinthe
specialrevenuefundwillbecoveredbyanoperatingtransferfromthegeneralfund.Thespecialrevenuefunddoesnot
maintainitsownassetsandliabilities;accordingly,nobalancesheetispresentedforthisfund.

DebtServiceFundͲThedebtservicefund,whichtheAcademydoesnotcurrentlymaintain,isusedtorecordcertain
revenueandthepaymentofinterest,principalandotherexpendituresonlongͲtermdebt.

CapitalProjectsFundͲThecapitalprojectsfund,whichtheAcademydoesnotcurrentlymaintain,accountsforfinancial
resourcestobeusedfortheacquisition,construction,orimprovementofcapitalfacilities.

FiduciaryFundͲThefiduciaryfund,whichtheAcademydoesnotcurrentlymaintain,isusedtoaccountforassetsheld
bytheAcademyinatrusteecapacityorasanagent.Theagency fundiscustodialinnatureanddoesnotinvolvethe
measurementofresultsofoperations.

Governmentalandagencyfundsutilizethemodifiedaccrualbasisofaccounting.Modificationsinsuchmethodfromthe
accrualbasisareasfollows:
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE1ͲSUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES–Continued

a. Revenue that is both measurable and available for use to finance operations is recorded as revenue when
earned. Revenues are considered to be available when they are collectible within the current period or soon
enoughthereaftertopayliabilitiesofthecurrentperiod.Forthispurpose,theAcademyconsidersrevenuesto
beavailableiftheyarecollectedwithinsixtydaysoftheendofthecurrentfiscalperiod.

b. Paymentsforinventorialtypesofsupplies,whicharenotsignificantatyearend,arerecordedasexpendituresat
thetimeofpurchase.

c. PrincipalandinterestofgenerallongͲtermdebtarenotrecordedasexpendituresuntiltheirduedates.

d. The State of Michigan utilizes a foundation allowance funding approach, which provides for specific annual
amount of revenue per student based on a stateͲwide formula.  The foundation allowance is funded from a
combinationofstateandlocalsources.RevenuefromstatesourcesisprimarilygovernedbytheSchoolAidAct
andtheSchoolCodeofMichigan.ThestateportionofthefoundationisprovidedfromtheState’sSchoolAid
Fundandisrecognizedasrevenueinaccordancewithstatelaw.AmajorportionoftheAcademy’srevenueis
derivedfromthisstateaid.Assuch,theAcademyisconsideredtobeeconomicallydependentonthisaid.The
Academy’sexistenceisdependentuponqualificationforsuchaid.

GovernmentͲWideFinancialStatements

The governmentͲwide financial statements (i.e. the Statement of Net Position and the Statement of Activities) report
informationonallofthenonͲfiduciaryactivitiesoftheprimarygovernment.ThegovernmentͲwidefinancialstatements
are prepared using the economic resources measurement focus and the accrual basis of accounting.  This approach
differsfromthemannerinwhichgovernmentalfundfinancialstatementsareprepared.Therefore,governmentalfund
financial statements include reconciliations with brief explanations to better identify the relationships between the
governmentͲwidestatementsandthestatementsforgovernmentalfunds.

ThegovernmentͲwideStatementofActivitiespresentsacomparisonbetweenexpensesandprogramrevenuesforeach
segmentofthebusinessͲtypeactivitiesoftheAcademyandforeachgovernmentalprogram.Directexpensesarethose
that are specifically associated with a service, program or department and are therefore clearly identifiable to a
particularfunction.The Academy doesnotallocateindirectexpensestoprograms.Increatingthegovernmentwide
financialstatementstheAcademyhaseliminatedinterͲfundtransactions.Programrevenuesincludechargespaidbythe
recipientsofthegoodsorservicesofferedbytheprogramsandgrantsandcontributionsthatarerestrictedtomeeting
the operational or capital requirements of a particular program.  Revenues not classified as program revenues are
presentedasgeneralrevenues.Thecomparisonofprogramrevenuesandexpensesidentifiestheextenttowhicheach
programorfunctionisselfͲfinancingordrawsfromthegeneralrevenuesoftheAcademy.
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE1ͲSUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESͲContinued

Netpositionshouldbereportedasrestrictedwhenconstraintsplacedonnetpositionuseareeitherexternallyimposed
by creditors, grantors, contributors, or laws or regulations of other governments or imposed by law through
constitutional provisions or enabling legislation.  The Academy first utilizes restricted resources to finance qualifying
activities.

CashandCashEquivalents

The Academy's cash and cash equivalents are considered to be cash on hand, demand deposits and shortͲterm
investmentswithmaturitiesofthreemonthsorlessfromthedateofacquisition.TheAcademyreportsitsinvestments
inaccordancewithGASBStatementNo.31,AccountingandFinancialReportingforCertainInvestmentsandforExternal
Investment Pools and GASB No. 40, Deposit and Investment Risk Disclosures.  Under these standards, certain
investmentsarevaluedatfairvalueasdetermined byquotedmarketprices orbyestimatedfairvalueswhenquoted
marketpricesarenotavailable.Thestandardsalsoprovidethatcertaininvestmentsarevaluedatcost(oramortized
cost) when they are of a shortͲterm duration, the rate of return is fixed, and the Academy intends to hold the
investment until maturity.  The Academy held no investments during the year ended June 30, 2018.  State statutes
authorize the Academy to invest in bonds and other direct and certain indirect obligations of the U.S. Treasury;
certificates of deposit, saving accounts, deposit accounts, and or depository receipts of a bank, savings and loan
association,orcreditunion,whichisamemberoftheFederalDepositInsuranceCorporation,FederalSavingsandLoan
CorporationorNationalCredit Union Administration,respectively;incommercialpaperratedatthetimeofpurchase
withinthethreehighestclassificationsestablishedbynotlessthantwostandardratingservicesandwhichmaturesnot
morethan270daysafterthedateofpurchase.TheAcademyisalsoauthorizedtoinvestinU.S.GovernmentorFederal
agency obligation repurchase agreements, bankers' acceptances of U.S. banks, and mutual funds composed of
investmentsasoutlinedabove.

Receivables

Receivables at June 30, 2018 consist primarily of state school aid due from the State of Michigan and the federal
government.AllreceivablesareexpectedtobefullycollectedinJulyandAugustof2018andareconsideredcurrentfor
thepurposesofthesefinancialstatements.

PrepaidAssets

PaymentsmadetovendorsforservicesthatwillbenefitperiodsbeyondJune30,2018,arerecordedasprepaiditems
usingtheconsumptionmethod.Acurrentassetfortheprepaidamountisrecordedatthetimeofthepurchaseandan
expenditureisreportedintheyearinwhichservicesareconsumed.
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE1ͲSUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESͲContinued

CapitalAssetsandDepreciation

Allcapitalassetsarecapitalizedatcost(orestimatedhistoricalcost)andupdatedforadditionsorretirementsduringthe
year.  The Academy defines capital assets as assets with an initial individual cost in excess of $3,000.  The Academy
followsthepolicyofnotcapitalizingassetswithausefullifeoflessthanoneyear.TheAcademydoesnotpossessany
infrastructureassets.

All reported capital assets, with the exception of land, are depreciated.  Improvements are depreciated over the
remainingusefullivesoftherelatedcapitalassets.DepreciationiscomputedusingthestraightͲlinemethodoverthe
followingusefullives:

 Buildingandimprovements
10–50years
 Furnitureandequipment
5–15years
 Computersandsoftware
3–10years

AccruedLiabilitiesandLongͲTermObligations

Allpayables,accruedliabilitiesandlongͲtermobligationsarereportedinthegovernmentͲwidefinancialstatements.In
general,payablesandaccruedliabilitiesthatwillbepaidfromgovernmentalfundsarereportedonthegovernmental
fund financial statements regardless of whether they will be liquidated with current resources.  However, the nonͲ
currentportionofcapitalleasesthatwillbepaidfromgovernmentalfundsarereportedasaliabilityinthefundfinancial
statementsonlytotheextentthattheywillbepaidwithcurrent,expendable,availablefinancialresources.Ingeneral,
payments made within sixty days after yearͲend are considered to have been made with current available financial
resources.OtherlongͲtermobligationsthatwillbepaidfromgovernmentalfundsarenotrecognizedasaliabilityinthe
fundfinancialstatementsuntildue.

NetPosition

Net position represents the difference between assets, deferred outflows and liabilities and deferred inflows.  Net
positionisreportedasrestrictedwhentherearelimitationsimposedonitsuseeitherthroughtheenablinglegislation
adoptedbytheAcademyorthroughexternalrestrictionsimposedbycreditors,grantorsorlawsofregulationsofother
governments.

FundEquity

TheAcademyhasadoptedGASB54aspartofitsfiscalyearreporting.TheintentionoftheGASBistoprovideamore
structured classification of fund balance and to improve the usefulness of fund balance reporting to the users of the
Academy’sfinancialstatements.Thereportingstandardestablishesahierarchyforfundbalanceclassificationsandthe
constraintsimposedonthoseresources.
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE1ͲSUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESͲContinued

FundEquity

GASB54providesfortwomajortypesoffundbalances,whicharenonspendableandspendable.Nonspendablefund
balancesarebalancesthatcannotbespentbecausetheyarenotexpectedtobeconvertedtocashortheyarelegallyor
contractuallyrequiredtoremainintact.Thiscategorytypicallyincludesprepaiditemsandinventories.

Inaddition tononspendablefund balance,GASB54hasprovidedahierarchyofspendablefundbalances,basedona
hierarchyofspendingconstraints.

a. Restricted fund balance – amounts constrained to specific purposes by their providers (such as grantors,
bondholders,andhigherlevelsofgovernment),throughconstitutionalprovisions,orbyenablinglegislation.

b. Committedfundbalance–amountsconstrainedtospecificpurposesbytheBoard;tobereportedascommitted,
amounts cannot be used for any other purpose unless the Board takes action to remove or change the
constraint.

c. Assignedfundbalance–amountstheBoardintendstouseforaspecificpurpose;intentcanbeexpressedbythe
BoardorbyanofficialorcommitteetowhichtheBoarddelegatestheauthority.

d. Unassignedfundbalance–amountsthatareavailableforanypurpose;theseamountsarereportedonlyinthe
generalfund.

TheAcademyfollowsthepolicythatrestricted,committed,orassignedamountswillbeconsideredtohavebeenspent
whenanexpenditureisincurredforpurposesforwhich bothunassignedandrestricted,committed,orassignedfund
balancesareavailable.Therearenogovernmentalfundswithadeficit.

Estimates

ThepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStates
ofAmericarequiresmanagementtomakeestimatesandassumptionsthataffecttheamountsreportedinthefinancial
statementsandaccompanyingnotes.Actualresultsmaydifferfromthoseestimates.




NOTE2ͲSTEWARDSHIP,COMPLIANCEANDACCOUNTABILITY

AnnualbudgetsareadoptedonaconsistentbasiswithaccountingprinciplesgenerallyacceptedintheUnitedStatesof
Americaandstatelawforthegeneralfund.Allannualappropriationslapseatfiscalyearendandencumbrancesarenot
formallyrecorded.
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE2ͲSTEWARDSHIP,COMPLIANCEANDACCOUNTABILITYͲContinued

Thebudgetdocumentpresentsinformationbyfundandfunction.Thelegallevelofbudgetarycontroladoptedbythe
governingbodyisthefunctionlevel.StatelawrequirestheAcademytohaveitsbudgetinplacebyJuly1.Expenditures
inexcessofamountsbudgetedisaviolationofMichiganLaw.TheAcademyisrequiredbylawtoadoptgeneraland
specialrevenuefundbudgets.DuringtheyearendedJune30,2018thebudgetwasamendedinalegallypermissible
manner.  The Academy had expenditures in certain budgetary functions that were in excess of the amounts
appropriatedfortheyearendedJune30,2018asdetailedonpage17ofthesefinancialstatements.




NOTE3ͲDEPOSITSANDINVESTMENTS

InterestRateRisk

Inaccordancewithitsinvestmentpolicy,theAcademywillminimizeinterestraterisk,whichistheriskthatthemarket
value of securities in the portfolio will fall due to changes in market interest rates, by; structuring the investment
portfoliosothatsecuritiesmaturetomeetcashrequirementsforongoingoperations,therebyavoidingtheneedtosell
securities in the open market; and, investing operating funds primarily in shorterͲterm securities, liquid asset funds,
money market mutual funds, or similar investment pools and limiting the average maturity in accordance with the
Academy'scashrequirements.

CreditRisk

Statelawlimitsinvestmentsincommercialpaperandcorporatebondstoaprimeorbetterratingissuedbynationally
recognizedstatisticalratingorganizations(NRSROs).AsofJune30,2018,theAcademydidnotholdanyinvestments.

ConcentrationofCreditRisk

The Academy will minimize concentration of credit risk, which is the risk of loss attributed to the magnitude of the
Academy'sinvestmentinasingleissuer,bydiversifyingtheinvestmentportfoliosothattheimpactofpotentiallosses
fromanyonetypeofsecurityorissuerwillbeminimized.

CustodialCreditRiskͲDeposits

Inthecaseofdeposits,thisistheriskthatintheeventofabankfailure,theAcademy'sdepositsmaynotbereturnedto
it.AsofJune30,2018,nocashwasexposedtocustodialcreditriskbecauseitwasuninsured.Allcashbalanceswere
uncollateralizedasofJune30,2018.

CustodialCreditRiskͲInvestments

Foraninvestment,thisistheriskthat,intheeventofthefailureofthecounterparty,theAcademywillnotbeableto
recoverthevalueofitsinvestmentsorcollateralsecuritiesthatareinthepossessionofanoutsideparty.
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE3ͲDEPOSITSANDINVESTMENTS–Continued

The Academy will minimize custodial credit risk, which is the risk of loss due to the failure of the security issuer or
backer,by;limitinginvestmentstothetypesofsecuritiesallowedbylaw;andpreͲqualifyingthefinancialinstitutions,
broker/dealers,intermediariesandadvisorswithwhichtheAcademywilldobusiness.

ForeignCurrencyRisk

TheAcademyisnotauthorizedtoinvestininvestmentswhichhavethistypeofrisk.

FairValue

Generallyacceptedaccountingprinciplesdefinefairvalue,establishaframeworkformeasuringfairvalue,andestablish
afairvaluehierarchythatprioritizestheinputstovaluationtechniques.Fairvalueisthepricethatwouldbereceivedto
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date.  A fair value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the
principal market for the asset or liability or, in the absence of a principal market, the most advantageous market.
Valuationtechniquesthatareconsistentwiththemarket,incomeorcostapproachareusedtomeasurefairvalue.

Thefairvaluehierarchyprioritizestheinputstovaluationtechniquesusedtomeasurefairvalueintothreebroadlevels:

a. Level1inputsarequotedprices(unadjusted)inactivemarketsforidenticalassetsorliabilitiestheAcademyhas
theabilitytoaccess.

b. Level2inputsareinputs(otherthanquotedpricesincludedwithinLevel1)thatareobservablefortheassetor
liability,eitherdirectlyorindirectly.

c. Level3areunobservableinputsfortheassetorliabilityandrelyonmanagement’sownassumptionsaboutthe
assumptionsthatmarketparticipantswoulduseinpricingtheassetorliability.(Theobservableinputsshould
bedevelopedbasedonthebestinformationavailableinthecircumstancesandmayincludetheAcademy’sown
data.)

TheAcademydoesnothaveanyinvestmentsthataresubjecttothefairvaluemeasurement.




NOTE4ͲDUEFROMOTHERGOVERNMENTALUNITS

Amountsduefromothergovernmentalunitsconsistofthefollowing:

Statesources
Federalsources

$239,003
35,152

Total

$274,155
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE5ͲCAPITALASSETS

CapitalassetactivityoftheAcademy'sgovernmentalactivitieswasasfollows:

Balance
July1,2017
Additions

Disposals

Balance
June30,2018

Capitalassetssubjecttodepreciation
Equipment

$35,780

$3,183

$Ͳ

$38,963

Accumulateddepreciation

8,700

12,832

Ͳ

21,532



$27,080

$(9,649)

$Ͳ

$17,431

Totalnetcapitalassets



Depreciation and amortization expense was not charged to activities as the Academy considers its assets to impact
multipleactivitiesandallocationisnotpractical.




NOTE6–OTHERACCRUEDEXPENSES

Otheraccruedexpensesmaybesummarizedasfollows:


PurchasedservicesͲpayrollandbenefits
OversightFee
Other

$37,364
10,960
24,483

Totalotheraccruedexpenses

$72,807
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INKSTERPREPARATORYACADEMY

NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE7ͲOPERATINGLEASES

LeaseInformation

Maturity
Date

Approximate
Payment

Other

FacilitiesͲRelatedParty

June,2021

$15,800monthly

Related party lease whereas the Acdemy will pay
equal to 15% of the total estimated annual funding
to be received per student divided by twelve
months, updated based on actual state funding
received periodically through throughout the school
year.

Copier

June,2019

$440monthly

Terms of agreement state that Academy shall also
pay for incidental items such as paper, toner, and
repairs.

Schoolbuslease

June,2019

$11,700
monthly

Terms of this lease indicate that the Academy shall
pay annually 10% of the annual net transportation
budget.

Theapproximateamountofleaseobligationscomingdueduringthenextthreeyearsareasfollows:

2019
2020
2021

Copier

Transportation

Facilities

$520
Ͳ
Ͳ

$140,000
Ͳ
Ͳ

$198,000
198,000
198,000

TotalleaseexpensefortheyearendedJune30,2018amountedtoapproximately$367,000.




NOTE8ͲRETIREMENTPLAN


AllleasedemployeesoftheAcademyareeligibletoparticipateinaretirementplanestablishedbyNewParadigmfor
Education,Inc.the“Employer”,whichqualifiesundertheprovisionsofSection401(k)oftheInternalRevenueCode.The
Employer’scontribution,underthisplan,isadiscretionarymatchoftheemployee’scontribution,upto5%,afterone
yearofservice.
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NOTESTOFINANCIALSTATEMENTS–Continued
FORTHEYEARENDEDJUNE30,2018



NOTE9–INTERFUNDTRANSFERS

DuringthenormalcourseoftheschoolyeartheAcademytransferredamountsbetweenitsfundsasfollows:

General
SpecialRevenue

TransferIn

$Ͳ

TransferOut

19,492

$19,492
Ͳ


The Academy subsidized its food service program with resources from the General Fund as shown in the above
schedule.




NOTE10ͲRISKMANAGEMENT

The Academy is exposed to various risks of loss related to property loss, torts, errors and omissions and employee
injuries (worker’s compensation), as well as medical benefits provided to employees.  The Academy has purchased
commercialinsuranceforallclaims.Settledclaimsrelatingtothecommercialinsurancehavenotexceededtheamount
ofinsurancecoveragesinceit’sinception.




NOTE11–RELATEDPARTYTRANSACTIONS

The Academy leases a building under a 5 year nonͲcancelable operating lease with PanSophic Learning, a subsidy of
ACCEL.Expendituresofapproximately$138,000wereincurredandpaidundertheleasewiththisOrganizationduring
the year ended June 30, 2018. There were no amounts outstanding that were due tothe Organization as of the year
endedJune30,2018.
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SUPPLEMENTARYINFORMATION



INKSTERPREPARATORYACADEMY

REQUIREDSUPPLEMENTARYINFORMATION
BUDGETARYCOMPARISONSCHEDULE–GENERALFUND
FORTHEYEARENDEDJUNE30,2018


Original
Final
Budget
Budget

Revenues
Localsources
Statesources
Federalsources

Actual

Variance

$Ͳ
1,842,672
83,505

$3,000
1,368,701
92,936

$99,063
1,341,706
69,104

$96,063
(26,995)
(23,832)

1,926,177

1,464,637

1,509,873

45,236

667,429
169,222

473,534
137,468

466,073
87,011

(7,461)
(50,457)

31,807
80,960
149,440
212,514
5,100
408,312
141,304
41,430
Ͳ

Ͳ
87,312
39,823
231,678
15,029
335,018
112,800
31,760
Ͳ

16,567
82,806
57,492
238,554
386
358,630
138,315
28,686
3,183

16,567
(4,506)
17,669
6,876
(14,643)
23,612
25,515
(3,074)
3,183

1,907,518

1,464,422

1,477,703

13,281

Excess(deficiency)ofrevenues
overexpenditures

18,659

215

32,170

31,955

OtherFinancingSources(Uses)
Operatingtransfersin
Operatingtransfersout

Ͳ
(18,658)

12,000
Ͳ

Ͳ
(19,492)

(12,000)
(19,492)

(18,658)

12,000

(19,492)

(31,492)

Excess(deficiency)ofrevenuesandotherfinancing
sourcesoverexpendituresandotheruses
1

12,215

12,678

463

FundbalanceͲJuly1,2017

10,323

10,323

10,323

Ͳ

FundbalanceͲJune30,2018

$10,324

$22,538

$23,001

$463

Totalgeneralfundrevenues
Expenditures
Instruction
Basicprograms
Addedneeds
Supportservices
Pupilsupportservices
Instructionalstaffsupportservices
Generaladministration
Schooladministration
Businesssupportservices
Operationsandmaintenance
Pupiltransportationservices
Centralsupportservices
Capitaloutlay
Totalgenerallfundexpenditures

Totalotherfinancingsources(uses)
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INKSTERPREPARATORYACADEMY

SCHEDULEOFREVENUES–GENERALFUND
FORTHEYEARENDEDJUNE30,2018



LocalSources
Otherlocalrevenues

$99,063

StateSources
Atrisk
Specialeducation
Stateaid

78,120
63,408
1,200,178

Totalstatesources

1,341,706

FederalSources
IDEA
TitleI
TitleIIA

8,309
51,670
9,125

Totalfederalsources

69,104

Totalgeneralfundrevenues

$1,509,873
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INKSTERPREPARATORYACADEMY

SCHEDULEOFEXPENDITURES–GENERALFUND
FORTHEYEARENDEDJUNE30,2018



BasicPrograms
Purchasedservices
Suppliesandmaterials

$458,002
8,071

Totalbasicprograms

466,073

AddedNeeds
Purchasedservices
Suppliesandmaterials

86,051
960

Totaladdedneeds

87,011

PupilSupportServices
Healthservices
Socialworkservices

8,309
8,258

Totalpupilsupportservices

16,567

InstructionalStaffSupportServices
Purchasedservices

82,806

GeneralAdministration
Purchasedservices
Otherexpenditures

46,156
11,336

Totalgeneraladministration

57,492

SchoolAdministration
Purchasedservices
Rentals
Suppliesandmaterials
Otherexpenditures

189,017
40,539
7,195
1,803

Totalschooladministration
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238,554 

INKSTERPREPARATORYACADEMY

SCHEDULEOFEXPENDITURESͲGENERALFUNDͲContinued
FORTHEYEARENDEDJUNE30,2018



BusinessSupportServices
Otherexpenditures

386

OperationsandMaintenance
Purchasedservices
Repairsandmaintenance
Rentals
Otherpurchasedservices
Suppliesandmaterials

36,666
73,034
188,867
6,238
53,825

Totaloperationsandmaintenance

358,630

PupilTransportationServices
Purchasedservices

138,315

CentralSupportServices
Purchasedservices
Suppliesandmaterials

28,167
519

Totalcentralsupportservices

28,686

CapitalOutlay

3,183

Totalgeneralfundexpenditures

$1,477,703
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